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directors’ report

The directors present this financial report of Adelaide Resources Limited for the year ended 30 June 2004.
In order to comply with the provisions of the Corporations Act 2001, the directors report as follows:

DIRECTORS

The names and details of the directors of the company during or since the end of the financial year are:

Keith Robert Yates BSc (Hons), FAusIMM (Executive Chairman)

Keith Yates is a geologist with many years' experience principally in mineral exploration and mine

development for a range of metals in Australia, the Pacific and South East Asia.

During the 1980s he held senior positions and directorships with the Poseidon group of companies
where he was closely associated with the discovery and development of several new gold mines.

Mr Yates is a past chairman of the Adelaide Branch of the Australasian Institute of Mining and
Metallurgy, a member of the South Australian Resources Industry Development Board, and a

councillor of the South Australian Chamber of Mines and Energy.

John Patrick Horan FCPA, FCIS

John Horan is a Fellow of CPA Australia, a Fellow of the Chartered Institute of Secretaries in Australia,
a member of the Finance and Treasury Association Limited and a member of the Australian Mining and

Petroleum Law Association.

He has many years' experience in financial, corporate, technical and management areas of the mining

industry and has been a director of a number of listed public companies in Australia.

Mr Horan is the chairman of Michelago Limited and Marengo Mining Limited, and chairman of a
number of unlisted public companies.

Kevin John Anson Wills ARSM, PhD, FAusIMM

Kevin Wills is a geologist with many years' experience in mineral exploration, feasibility studies and
mine operations in Australia.

He is a member of the Geological Society of Australia, the Australian Society of Exploration
Geophysicists, and the Association of Exploration Geochemists. He is the immediate past Chairman of
the Adelaide Branch of the Australasian Institute of Mining and Metallurgy, and the current Chairman
of the Exploration Committee of the South Australian Chamber of Mines and Energy.

Dr Wills is the managing director of Flinders Diamonds Limited.

Principal Activities
The principal continuing activity of the consolidated entity is the exploration for gold, copper, nickel,

mineral sands, iron ore and other economic mineral deposits.

Financial Results

The net result of operations for the year was a loss after income tax of $382,599.

Dividends
No dividends were paid or declared since the start of the financial year, and the directors do not
recommend the payment of dividends in respect of the financial year.
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Review of Operations
During the year the consolidated entity carried out exploration on its tenements and applied for or
acquired additional tenements with the objective of identifying gold, copper, nickel, mineral sands,

iron ore and other economic mineral deposits.

A Review of Operations and the Chairman's Statement are contained elsewhere in the Annual Report.

Changes in State of Affairs

During the financial year there was no significant change in the state of affairs of the consolidated entity

other than that referred to in the financial statements or notes thereto.

Subsequent Events
There has not been any matter or circumstance, other than that referred to in the financial statements
or notes thereto, that has arisen since the end of the financial year that has significantly affected, or
may significantly affect, the operations of the consolidated entity, the results of those operations, or
the state of affairs of the consolidated entity in future financial years.

Environmental Developments
The consolidated entity carries out exploration activities on its properties in South Australia. No

mining activity has been conducted by the consolidated entity on its properties.

The consolidated entity's exploration operations are subject to environmental regulations under the
various laws of South Australia and the Commonwealth. While its exploration activities to date have
had a low level of environmental impact, the consolidated entity has adopted a best practice approach

in satisfaction of the regulations of relevant government authorities.

Future Developments
Disclosure of information regarding likely developments in the operations of the consolidated entity in
future financial years and the expected results of those operations is likely to result in unreasonable

prejudice to the consolidated entity. Accordingly, this information has not been disclosed in this
report.

Directors’ Shareholdings

The following table sets out each director's relevant interest in shares in the consolidated entity as at
the date of this report.

K R Yates 5,781,301
J P Horan 1,777,000
K J A Wills 824,773

Total 8,383,074

The above table includes shares held by “director-related entities” which includes immediate relatives of
directors.
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Directors’ and Executive Remuneration
The company has one executive director and two non-executive directors. There are no specified

executives of the company.

Due to its size, the company does not have a remuneration committee. Directors’ remuneration is

determined by the Board in line with industry practice and what is reasonable for the company.

Two directors were paid in the form of consulting fees to nominated companies in which the director
has a controlling interest. Two directors were paid directors’ fees. The directors do not currently

participate in any incentive scheme.
Due to its size the company has only one executive officer, who is also the executive chairman.
Remuneration packages contain the following key elements

a) Primary benefits — salary/fees;

b) Post employment benefits — superannuation

The following table discloses the remuneration of its directors of the company.

K R Yates $143,350 - $143,350
J P Horan $85,740 $1,800 $87,540
K J A Wills $20,000 $1,800 $21,800

Total $249,090 $3,600 $252,690

The above figures are the actual cost to the company

Meetings of Directors
During the financial year the company held 10 Board meetings. K.R. Yates, |.P. Horan and K.J.A. Wills
attended all meetings.

Due to its size and activities the company does not have any separate board committees.

Employee Share Option Plan
During the year options to acquire 745,000 ordinary shares in the company were granted to
employees and consultants under the company's Employee Share Option Plan while 50,000 options
were exercised and 235,000 lapsed in accordance with the Plan. Details of the balances in share
options for the year are included in Note |5 in the financial report.

The directors do not participate in the Employee Share Option Plan.

26 ANNUAL REPORT 2004

Adelaide Resources Limited



directors’ report

Indemnification of Officers and Auditors
During the year the company arranged insurance cover and paid a premium for directors in respect of
indemnity against third party liability. At the Annual General Meeting of the company held on 17
November 1997 shareholders resolved to extend the indemnification for a period of seven years after
a director ceases to hold office. In accordance with the terms and conditions of the insurance policy,
the amount of the premium paid has not been disclosed on the basis of confidentiality, which is
permitted under Section 300 (9) of the Corporations Act 2001 .

The company has not otherwise, during or since the financial year, indemnified or agreed to indemnify
an officer or auditor of the company or of any related body corporate against a liability incurred by an

officer or auditor.

Signed at Adelaide this 9 day of September 2004 in accordance with a resolution of the directors.

Kt/ ;\(MM ‘ /éa e

K R Yates J P Horan

Director Director
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Statement of Financial Performance for the Financial Year ended 30 June 2004

Note Consolidated Company
2004 2003 2004 2003
$ $ $ $
Revenue from ordinary activities (429,183) (171,475) (429,183) (171,475)
Exploration expense written off 171,335 82,608 - =
Doubtful debts provision - - 171,335 82,608
Administration expenses 349,481 349,634 349,481 349,634
Business development expenses - 54,855 - 54,855
Corporate consulting expenses 121,068 141,205 121,068 141,205
Occupancy expenses 38,916 41,960 38,916 41,960
Book value of assets sold 130,000 = 130,000 =
Other expenses from ordinary activities 982 1,609 982 1,609
Loss from ordinary activities
before income tax expense 2 382,599 500,396 382,599 500,396
Income tax expense relating to ordinary
activities 3 - - - -
Net Loss 14 382,599 500,396 382,599 500,396
Total decrease in equity other
than that resulting from
transactions with Owners
as Owners 382,599 500,396 382,599 500,396
Earnings Per Share
Basic (cents per share) - Loss 23 0.67 1.0
Diluted (cents per share) - Loss 23 0.67 1.0

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.
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financial statements

Statement of Financial Position as at 30 June 2004

CURRENT ASSETS
Cash
Receivables
TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Mining tenements, exploration and
evaluation expenditure

Interest bearing investments
Shares in controlled entity
Plant and equipment
Receivables

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Payables
Provisions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Provisions

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY
Contributed equity
Accumulated losses

TOTAL EQUITY

The above Statement of Financial Position should be read in conjunction with the accompanying notes.
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Note Consolidated Company
2004 2003 2004 2003
$ $ $ $
1,735,737 2,008,418 1,735,736 2,008,417
4 244,397 163,661 244,397 163,661
1,980,134 2,172,079 1,980,133 2,172,078
5 2,561,484 2,441,244 - _
6 553,000 683,000 553,000 683,000
_ - 1 1
7 27,737 21,672 27,737 21,672
8 - - 2,561,484 2,441,244
3,142,221 3,145,916 3,142,222 3,145,917
5,122,355 5,317,995 5,122,355 5,317,995
9 256,281 74,419 256,281 74,419
10 3,224 1,362 3,224 1,362
259,505 75,781 259,505 75,781
11 11,531 8,905 11,531 8,905
11,531 8,905 11,531 8,905
271,036 84,686 271,036 84,686
4,851,319 5,233,309 4,851,309 5,233,309
13 9,116,177 9,115,568 9,116,177 9,115,568
14 (4,264,858) (3,882,259) (4,264,858) (3,882,259)
4,851,319 5,233,309 4,851,319 5,233,309
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Statement of Cash Flows for the Year ended 30 June 2004

Inflows/(Outflows)

Consolidated Company
2004 2003 2004 2003
$ $ $ $

Cash flows relating to operating activities

Interest received 129,080 132,721 129,080 132,721

Payments to suppliers and employees (397,195) (737,603) (397,195) (737,603)

Other income 155,131 30,555 155,131 30,555
Net operating cash flows (Note (a)) (112,984) (574,327) (112,984) (574,327)
Cash flows relating to investing activities

Payments for mining tenements,

exploration and evaluation expenditure (1,377,528) (981,307) (9,881) (122,735)

Less: Reimbursed from co-venturers 1,102,417 248,478 9,881 122,735

Payments for plant and equipment (15,195) (16,739) (15,195) (16,739)

Proceeds from sale of investments 130,000 - 130,000 =

Funding of controlled entity - - (275,111) (732,829)
Net investing cash flows (160,306) (749,568) (160,306) (749,568)
Cash flows relating to financing activities

Proceeds from share issues 3,000 1,465,000 3,000 1,465,000

Payments for share issue costs (2,391) = (2,931) =
Net financing cash flows 609 1,465,000 609 1,465,000
Net increase/(decrease) in cash (272,681) 141,105 (272,681) 141,104
Cash at beginning of financial period 2,008,418 1,867,313 2,008,417 1,867,313
Cash at end of financial period 1,735,737 2,008,418 1,735,736 2,008,417
Note (a): Reconciliation of net loss from ordinary
activities to net cash flows from ordinary activities.

Loss from ordinary activities after related

income tax (382,599) (500,396) (382,599) (500,396)

Depreciation 9,130 5,883 9,130 5,883

Plant and equipment written off - 1,608 - 1,608

Exploration written off 171,335 82,608 - =

Allowance for doubtful receivables - = 171,335 82,608

(Increase) decrease in receivables 115,135 (83,763) 115,135 (83,763)

Increase/(decrease) in payables (30,473) (82,781) (30,473) (82,781)

Increase/(decrease) in provisions 4,488 2,514 4,488 2,514

Net operating cash flows (112,984) (574,327) (112,984) (574,327)

The above Statement of Cash Flows should be read in conjunction with the accompanying notes.
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notes to and forming part of the financial report

Notes to the Financial Statements for the Financial Year ended 30 June 2004

1. SUMMARY OF ACCOUNTING POLICIES
General System of Accounting Underlying the Financial Report
This financial report is a general purpose financial report which has been prepared in accordance with the
Corporations Act 2001, Accounting Standards and Urgent Issues Group Consensus Views, and complies

with other requirements of the law.

The financial report has been prepared on the basis of historical cost and except where stated, does not
take into account changing money values or current valuations of non-current assets. Cost is based on the

fair values of the consideration given in exchange for assets.

Significant Accounting Policies

Accounting policies are selected and applied in a manner which ensures that the resultant financial
information satisfies the concepts of relevance and reliability, thereby ensuring that the substance of the

underlying transactions and other events is reported.
The following significant accounting policies have been adopted in the preparation of the financial report:

(a) Exploration, evaluation and development expenditure
Exploration, evaluation and development expenditure in relation to separate areas of interest, for
which rights of tenure are current, are capitalised in the year in which they are incurred and are
carried at cost. The cost of acquisition of an area of interest and exploration expenditure will be

carried forward as an asset in the statement of financial position where:

(i) it is expected that the expenditure will be recovered through the successful development and

exploitation of an area of interest or by its sale; or

(i) exploration activities are continuing in an area and activities have not yet reached a stage which
permits a reasonable estimate of the existence or otherwise of economically recoverable ore

reserves.

Should a project or an area of interest be abandoned, the expenditure will be written off in the year

in which the decision is made.

Where there has been a decision to proceed with development, accumulated expenditure will be

amortised over the life of the associated reserves once mining operations have commenced.

Amounts received during the exploration, evaluation or development phases which are in the nature

of reimbursement or recoupment of previously incurred costs are offset against such costs.

(b) Acquisition of Assets
Assets acquired are recognised at the cost of acquisition, being the purchase consideration

determined as at the date of acquisition plus costs incidental to the acquisition.

In the event that settlement of all or part of the cash consideration given in the acquisition of an asset is
deferred, the fair value of the purchase consideration is determined by discounting the amounts payable

in the future to their present value as at the date of acquisition.
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notes

to and forming part of the financial report

(©)

(d

(e)

®

(g)

(h)

32

Recoverable Amount
Where the carrying values of non-current assets exceed their recoverable amount the assets are
written down to the recoverable amount. In determining the recoverable amount of non-current

assets, the expected net cash flows have not been discounted to their present value.

Depreciation
Plant and equipment are depreciated at rates based upon their useful lives. Depreciation is calculated
on a straight line basis so as to write off the net cost of each asset over the expected useful life. The

estimated useful lives of plant and equipment used in the calculation of depreciation are 3 to 5 years.

Income Tax

Tax effect accounting procedures are followed whereby the income tax is matched with the
accounting results (after allowing for permanent differences). The future income tax benefit relating
to income tax losses and timing differences is not carried forward as an asset unless the benefit is

virtually certain of being realised (refer to Note 3).

During the financial year the directors elected that the company and all its wholly-owned Australian
resident entities would join a tax consolidation group. As a result, all income tax expenses,
revenues, assets and liabilities of the members of the tax consolidated group are recognised in the

financial statements of the parent entity.

Due to the existence of a tax sharing agreement between the entities in the tax consolidation group,
the income tax expense/revenue of the parent entity includes the tax contribution amounts paid or
payable between the parent entity and subsidiary entity made in accordance with the agreement.

Further information about the tax sharing agreement is detailed in Note 3.

The current and deferred tax assets and liabilities of the parent entity are not reduced by any
amounts owing from or to the subsidiary entity in accordance with the tax sharing agreement as

these amounts are recognised as intercompany receivables and payables.

Receivables
Trade receivables and other receivables are recorded at amounts due, less any allowance for
doubtful debts.

Accounts payable
Trade and other payables are recognised when the consolidated entity becomes obliged to make

future payments resulting from the purchase of goods and services.

Employee Benefits
Provision is made for benefits accruing to employees in respect of wages and salaries, annual leave,
and long service leave when it is probable that settlement will be required and they are capable of

being measured reliably.

Provisions made in respect of wages and salaries, annual leave, and long service leave, expected to
be settled within 12 months, are measured at their nominal values using the remuneration rate

expected to apply at the time of settlement.
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notes to and forming part of the financial report

()

0}

(k)

o

(m)

Provisions
Provisions are recognised when the consolidated entity has a present obligation, the future sacrifice

of economic benefits is probable, and the amount of the provision can be measured reliably.

Revenue Recognition
Disposal of Assets
Revenue from the disposal of assets is recognised when the consolidated entity has passed control of

the asset to the buyer.

Rendering of Services

Revenue from a contract to provide services is recognised by reference to the stage of completion of

the contract.

Joint Ventures
The company's proportionate interests in the assets, liabilities and expenses of joint ventures have
been incorporated in the financial statements under the appropriate headings. Details of the

company's joint venture interests are shown in Note |9.

Principles of Consolidation

The consolidated financial statements are prepared by combining the financial statements of all the
entities that comprise the consolidated entity, being the company (the parent entity) and its
controlled entities as defined in Accounting Standard AASB 1024 'Consolidated Accounts'. Consistent
accounting policies are employed in the preparation and presentation of the consolidated financial

statements.

The consolidated financial statements include the information and results of each controlled entity
from the date on which the company obtains control and until such time as the company ceases to

control such entity.

In preparing the consolidated financial statements, all intercompany balances and transactions and

unrealised profits arising within the consolidated entity are eliminated in full.

Investments

Investments in controlled entities are recorded at cost. Other investments are recorded at cost.

Interest revenue is recognised on a time proportionate basis that takes into account the effective

yield on the financial asset.
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notes to and forming part of the financial report

Consolidated Company
2004 2003 2004 2003
$ $ $ $
2. LOSS FROM ORDINARY ACTIVITIES
Loss from ordinary activities included the
following items of revenue and expense:
a) Operating Revenue
Interest received/receivable 132,497 133,132 132,497 133,132
Other Income 166,686 38,343 166,686 38,343
Proceeds from sale of assets 130,000 = 130,000 =
429,183 171,475 429,183 171,475
c) Expenses
Depreciation of plant and equipment 9,130 5,883 9,130 5,883
Exploration write-offs 171,335 82,608 - -
Plant and equipment write-off - 1,608 - 1,608
Book value of assets sold 130,000 = 130,000 =
Allowance for doubtful debts:
Controlled Entity - = 171,335 82,608
Consolidated Company
2004 2003 2004 2003
$ $ $ $
3. INCOME TAX
a) The prima facie income tax expense
on pre-tax accounting loss reconciles
to the income tax attributable to
operating loss as follows:
Loss from ordinary activities (382,599) (500,396) (382,599) (500,396)
Income tax benefit calculated at 30%
of operating loss (114,780) (150,119) (114,780) (150,119)
Timing differences and tax losses not
brought to account 114,780 150,119 114,780 150,119
Income tax attributable to operating loss - = - =
b) Future income tax benefits not brought
to account as an asset
Tax losses - revenue 1,710,103 1,710,081 1,710,103 1,363,374
Timing differences (764,019) (729,293) (764,019) (3,080)
946,084 980,788 946,084 1,366,454
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The taxation benefits of tax losses and timing differences not brought to account will only be
obtained if:

i) assessable income is derived of a nature and of amount sufficient to enable the benefit from
the deductions to be realised;

i) conditions for deductibility imposed by the law are complied with; and

iii) no changes in tax legislation adversely affect the realisation of the benefit from the
deductions.

Tax Consolidation System

Legislation to allow groups, comprising a parent entity and its Australian resident wholly owned entities, to
elect to consolidate and be treated as a single entity for income tax purposes was substantively enacted on
2| October 2002.

The company and its wholly owned Australian resident entities are eligible to consolidate for taxation
purposes under this legislation and have elected to be taxed as a single entity from | July 2003. The
implementation of the tax consolidation system has not yet been formally notified to the Australian
Taxation Office. The head entity within the tax consolidated group for the purposes of the tax
consolidated system is Adelaide Resources Limited.

Entities within the tax consolidated group have entered into a tax sharing agreement with the head entity.
Under the terms of this agreement, Adelaide Resources Limited and each of the entities in the tax
consolidated group has agreed to pay a tax equivalent payment to or from the head entity, based on the
net accounting profit or loss of the entity and the current tax rate. Such amounts are reflected in amounts

receivable from or payable to other entities in the tax consolidated group.

Consolidated Company
2004 2003 2004 2003
$ $ $ $
CURRENT ASSETS - RECEIVABLES
Sundry debtors 223,790 156,471 223,790 156,471
Interest receivable 10,607 7,190 10,607 7,190
244,397 163,661 244,397 163,661

MINING TENEMENTS, EXPLORATION AND EVALUATION EXPENDITURE

Costs brought forward 2,441,244 1,791,023 - =
Expenditure incurred during the year 1,589,863 981,307 9,881 122,735
Less reimbursed from co-venturers (1,298,288) (248,478) (9,881) (122,735)

2,732,819 2,523,852 - -
Expenditure written off (171,335) (82,608) - =

2,561,484 2,441,244 - _
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notes to and forming part of the financial report

Consolidated Company
2004 2003 2004 2003
$ $ $ $
6. NON-CURRENT INTEREST BEARING INVESTMENTS
At cost
Income securities 353,000 483,000 353,000 483,000
Capital notes 200,000 200,000 200,000 200,000
553,000 683,000 553,000 683,000
7. PLANT AND EQUIPMENT
Plant and equipment at cost 110,595 95,400 110,595 95,400
Less: Accumulated depreciation (82,858) (73,728) (82,858) (73,728)
27,737 21,672 27,737 21,672
Movement schedule for plant and equipment
Opening written down value 21,672 12,424 21,672 12,424
Additions 15,195 16,739 15,195 16,739
Disposals - (1,608) - (1,608)
Depreciation (9,130) (5,883) (9,130) (5,883)
Closing written down value 27,737 21,672 27,737 21,672
8. NON-CURRENT RECEIVABLES
Amount due from controlled entity - = 2,924,365 2,632,790
Allowance for doubtful debt - = (362,881) (191,546)
- - 2,561,484 2,441,244
9. CURRENT LIABILITIES - PAYABLES
Trade payables and accruals 256,281 74,419 256,281 74,419
10. CURRENT LIABILITIES - PROVISIONS
Employee entitlements 3,224 1,362 3,224 1,362
11. NON-CURRENT LIABILITIES - PROVISIONS
Employee entitlements 11,531 8,905 11,531 8,905
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12. EMPLOYEE ENTITLEMENTS

The aggregate employee entitlement liability
recognised in and included in the financial
statements is as follows

Provision for employee entitlements
Current (Note 10)
Non-Current (Note | I')

Number of employees at end of year

13. CONTRIBUTED EQUITY
a) Contributed equity comprises

Issued share capital:

57,380,960 fully paid ordinary shares
(2003: 57,330,960)

Movement in issued shares for the year:
Balance at beginning of financial year
Shareholders Share Purchase Scheme
Issued at |5 cents

Conversion of options at 6 cents

Costs associated with the issue of shares

Balance at end of financial year

Fully paid shares carry one vote per share and carry the right to dividends

14. ACCUMULATED LOSSES
Balance at beginning of financial year

Net loss

Balance at end of financial year

ANNUAL REPORT 2004

Consolidated Company
2004 2003 2004 2003
$ $ $ $
3,224 1,362 3,224 1,362
11,531 8,905 11,531 8,905
14,755 10,267 14,755 10,267
No. No. No. No.
5 3 5 3
$ $ $ $
9,116,177 9,115,568 9,116,177 9,115,568
2004 2003
No. $ No. $
57,330,960 9,115,568 41,375,005 6,969,751
- - 6,189,288 680,817
- - 9,766,667 1,465,000
50,000 3,000 = -

- (2,391) - -
57,380,960 9,116,177 57,380,960 9,115,568
Consolidated Company

2004 2003 2004 2003
$ $ $ $
(3,882,259) (3,381,863) (3,882,259) (3,381,863)
(382,599) (500,396) (382,599) (500,396)
(4,264,858)  (3,882,259) (4,264,858) (3,882,259)
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notes to and forming part of the financial report

15. EMPLOYEE SHARE OPTION PLAN

The consolidated entity has an ownership-based remuneration plan for executives, employees and
consultants. In accordance with the provisions of the Employee Share Option Plan, as approved by
shareholders at an annual general meeting, directors may issue options to purchase shares in the company
to executives, employees, and consultants, at an issue price determined by the market price of ordinary

shares at the time the option is granted. The directors do not participate in the P.
Employee share options are not listed, carry no rights to dividends and no voting rights.

In accordance with the terms of the Employee Share Option Plan, options may be exercised at any time
from the date of their issue to the date of their expiry.

The difference between the total market value of options issued during a financial year, at the date of
issue, and the total amount received from executives, employees, and consultants, is not recognised in

the financial statements.

Consideration received on the exercise of options is recognised in contributed equity. During the
financial year $3,000 (2003: $Nil) was recognised in contributed equity arising from the exercise of

options.
Employee Share Option Plan 2004 2003
No. No.
Balance at beginning of financial year (i) 1,915,000 1,305,000
Granted during the financial year (ii) 745,000 950,000
Exercised during the financial year (iii) (50,000) -
Lapsed during the financial year (iv) (235,000) (340,000)
Balance at end of the financial year (v) 2,375,000 1,915,000
(i) Balance at the beginning of financial year
2004 Options - Series No. Grant Date Expiry/Exercise Exercise
Date Price $
December 1998 235,000 23/12/1998 23/12/2003 $0.20
February 2000 300,000 22/2/2000 21/2/2005 $0.20
September 2001 330,000 21/9/2001 20/09/2006 $0.06
March 2002 150,000 27/3/2002 26/3/2007 $0.15
May 2002 50,000 17/5/2002 16/5/2007 $0.13
December 2002 950,000 13/12/2002 12/12/2007 $0.17
1,915,000
(ii) Granted
During the financial year
2004 Options - Series No. Grant Date Expiry/Exercise Exercise Fair Value
Date Price Received
December 2003 745,000 23/12/2003 22/12/2008 $0.20 -
During the previous financial year
2003 Options - Series No. Grant Date Expiry/Exercise Exercise Fair Value
Date Price Received
December 2002 950,000 13/12/2002 12/12/2007 $0.17 =
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(iii) Exercised
during the financial year

2004 Options - Series

No. Grant  Exercise Expiry Exercise No. of Fair Fair
Date Date Date Price Shares Value Value
Issued Received of Shares
at Date
of Issue

September 2001 50,000 21/9/2001 16/3/2004 20/9/2006  $0.06 50,000 $3,000 $12,250

during the previous financial year

2003 Options - Series

No. Grant  Exercise Expiry Exercise No. of Fair Fair
Date Date Date Price Shares Value Value
Issued Received of Shares
at Date
of Issue

The fair value received is measured as the nominal value of cash receipts on conversion. The fair value of
shares at the date of their issue is measured as the market value at close of trade on the date of their issue.

(iv) Lapsed during the financial year

Options - Series 2004 2003
No. No.

December 1997 - 115,000

December 1998 235,000 125,000

February 2000 - 100,000

235,000 340,000

(v) Balance at end of the financial year

2004 Options - Series

No. Unvested Vested Grant Expiry Exercise

No. No. Date Date Price $
February 2000 200,000 200,000 - 22/2/2000 21/2/2005 $0.20
September 2001 280,000 280,000 - 21/9/2001 20/9/2006 $0.06
March 2002 150,000 150,000 - 27/3/2002 26/3/2007 $0.15
May 2002 50,000 50,000 - 17/5/2002 16/5/2007 $0.13
December 2002 950,000 950,000 - 13/12/2002 12/12/2007 $0.17
December 2003 745,000 745,000 - 23/12/2003 23/12/2008 $0.20

2,375,000 2,375,000 -
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2003 Options - Series

No. Unvested Vested Grant Expiry Exercise

No. No. Date Date Price $
December 1998 235,000 235,000 - 23/12/1998 23/12/2003 $0.20
February 2000 200,000 200,000 - 22/2/2000 21/2/2005 $0.20
September 2001 330,000 330,000 - 21/9/2001 20/9/2006 $0.06
March 2002 150,000 150,000 - 27/3/2002 26/3/2007 $0.15
May 2002 50,000 50,000 - 17/5/2002 16/5/2007 $0.13
December 2002 950,000 950,000 - 13/12/2002 12/12/2007 $0.17

1,915,000 1,915,000 -

16. DIRECTORS AND EXECUTIVES REMUNERATION

The specified directors of Adelaide Resources Limited during the year were:

* Keith Robert Yates (Executive Chairman)

* John Patrick Horan (Non-executive Finance Director and Company Secretary)

¢ Kevin John Anson Wills (Non-executive Director)

There were no specified executives of Adelaide Resources Limited during the year.

Directors' remuneration packages are reviewed by the Board of Directors and determined with due

regard to current market rates and are benchmarked against comparable industry salaries, adjusted by a

performance factor to reflect changes in the performance of the economic entity.

K R Yates 143,350 - 143,350
J P Horan 85,740 1,800 87,540
K J A Wills 20,000 1,800 21,800

Total 249,090 3,600 252,690

Mr Yates and Mr Horan receive remuneration in the form of consulting fees to nominated companies in

which the director has a controlling interest. Mr Horan and Dr Wills receive remuneration in the form of

directors' fees. The directors do not participate in any incentive scheme.

Consolidated Company
2004 2003 2004 2003
$ $ $ $
17. REMUNERATION OF AUDITORS
Auditing the financial report 13,000 11,655 13,000 11,655
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18. RELATED PARTY DISCLOSURES
a) Equity Interests in related parties
Equity Interests in controlled entities

Details of the percentage of ordinary shares held in controlled entities are disclosed in Note 24.
Equity Interests in joint ventures
Details of interests in joint ventures are disclosed in Note 19.

b) Directors’ remuneration

Details of directors remuneration are disclosed in Note |6.

c) Transactions with specific directors
There were no transactions with specified directors or their personally related entities during the year
ended 30 June 2004 (2003: Drafting services at normal terms $5,481).
d) Transactions within wholly-owned group
The wholly-owned group includes:
* the ultimate parent entity in the wholly-owned group; and
* the wholly-owned controlled entity.

The ultimate parent entity in the wholly-owned group is Adelaide Resources Limited.
Amounts receivable from the controlled entity are disclosed in Note 8.

During the financial year Adelaide Resources Limited provided accounting and administrative services
at no cost to the controlled entity and the advancement of interest free loans.

Balance held

Balance 1/7/03 Net changes Balance 30/6/04

Directors nominally
Number Number Number Number
K R Yates 5,781,301 - 5,781,301 -
J P Horan 1,777,000 - 1,777,000 -
K J A Wills 1,127,273 - 1,127,273 -
Total 8,685,574 - 8,685,574 -

The above table includes shares held by “director-related entities” which include immediate relatives
of directors.

Since year end Dr Wills sold 302,500 shares to reduce his holding to 824,773 as at 9 September 2004.
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19. JOINT VENTURES

The consolidated entity had interests in unincorporated joint ventures at 30 June 2004 as follows:

Percentage Interest Percentage Interest
2004 2003
South Australia

Moonta Wallaroo Joint Venture (Note a) 100% 100%
- Copper/Gold Exploration
Moonta Porphyry Joint Venture (Note b) 90% 90%
- Copper/Gold Exploration
Mount Woods South Joint Venture (Note c) 50% 50%
- Copper/Gold Exploration
Kimba-Verran Joint Venture (Note d) 90% 90%
- Copper/Gold Exploration
Eyre Peninsula Joint Venture (Note e) 100% -
- Gold Exploration
Barton Joint Venture (Note g) 100% -
- Nickel Exploration
Colona Joint Venture (Note h) 100% =

- Mineral Sands Exploration

Notes:

(@) Under the terms of a Heads of Agreement between Adelaide Resources' wholly owned subsidiary
Adelaide Exploration Limited and Phelps Dodge Australasia, Inc. dated 20 May 2002, Phelps Dodge may
earn a 70% interest in Exploration Licence 2885 at Moonta-Wallaroo South Australia by spending $4
million over a maximum of five years, including a minimum of $500,000 in each calendar year.

Once Phelps Dodge has earned its 70% interest Adelaide Exploration has the option to contribute to
ongoing expenditure or revert to a 20% interest which is free carried to a Decision to Mine. In the event
that Adelaide Exploration elects not to contribute to mine development its interest will revert to a 2% net

smelter return royalty. At 30 June 2004 Phelps Dodge had spent $1,351,793.

In June 2003, under a separate option agreement, Adelaide Exploration Limited acquired a 100% interest
in the majority of Exploration Licence 2885 from Breakaway Resources Limited (formerly Amalg
Resources NL) for a consideration of $100,000.

(b) Under the terms of the Moonta Porphyry Joint Venture with Breakaway Resources Limited, dated 3 April
1996, Adelaide Exploration undertook to spend a total of $200,000 on exploration activities over a
maximum three year period to earn a 51% interest in a small part of Exploration Licence 2885 at
Moonta-Wallaroo South Australia, such interest having been earned as at 30 June 1997. The company
then elected to solely contribute an additional $300,000 over a further maximum three-year period to
earn a cumulative 90% interest in the joint venture, such interest having been earned as at 30 June 2001 .
At any stage the company may elect to purchase the remaining 10% Breakaway interest for $200,000.

(c) Under the terms of an agreement dated 29 January 2002 Adelaide Exploration and Perilya Limited formed
a joint venture, in which each company holds a 50% interest, to explore Exploration Licence 2901, an
area adjacent to the BHP/Billiton-Minotaur Resources joint venture copper-gold discovery at Prominent

Hill, South Australia. At 30 June 2004 the consolidated entity had spent a total of $57,128.

(d) Under the terms of the Heads of Agreement dated |3 November 1998 for the Kimba-Verran Joint
Venture with Olliver Geological Services Pty Ltd, Adelaide Exploration could earn a 90% interest by
carrying out a reconnaissance calcrete survey and maintaining certain tenements in the Gawler Craton of
South Australia in good standing. Adelaide Exploration has earned its 90% interest, and has an option to

Adelaide Resources Limited
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purchase the remaining 10% held by Olliver at any time for a consideration of $200,000 cash or the
equivalent of $200,000 in Adelaide Resources Limited shares.

(e) Under the terms of the Eyre Peninsula Joint Venture dated 27 May 2003, Newmont Gold Exploration Pty

®

Limited may earn a 51% interest in the project tenements on the Eyre Peninsula, South Australia, by
spending $5 million over a maximum of 5 years, with a minimum expenditure of $| million in any one year.
Thereafter Adelaide Exploration may elect to contribute to its share of ongoing expenditure, or to revert to
a 30% interest free carried to a Decision to Mine. After a Decision to Mine is made by the parties, the
company has the option to independently fund its share of mine development costs or else Newmont, if
requested by the company, will undertake to raise the company's share of costs and, in return, shall be
assigned an additional 5% interest in the licences. At 30 June 2004 Newmont had spent $1,570,418.

Under the terms of the Barton Joint Venture dated |5 March 2004, Inco Resources (Australia) Pty Limited
may earn a 60% interest in the basement rocks of Exploration Licence 2841 at Barton in south-western
South Australia by spending $2.3 million over a maximum of four years, with a minimum expenditure of
$300,000 in the first year, escalating to $900,000 in the fourth year. Inco retains a right to withdraw from
the Joint Venture following expenditure of $300,000. Inco also has an option to have Exploration Licence
2840 included in the Joint Venture.

Once Inco has earned its 60% interest Adelaide Exploration Limited has the option to either contribute to
ongoing expenditure or revert to a 20% interest which is free carried to a decision to mine. In the event that
Adelaide Exploration initially elects to contribute to expenditure but ultimately dilutes to a 20% equity than that
interest will also be free carried to decision to mine. At 30 June 2004 Inco had spent $4,003.

(g) Under the terms of the Colona Joint Venture dated 29 June 2004, lluka Resources Limited may earn a 51%

interest in minerals occurring in the cover sediments within Exploration Licences 2840 and 2841 in
south-western South Australia by completing a minimum work program of 2,500 metres of drilling in the first
year and incurring expenditure of $1 million over the following 5 years, including $200,000 in each of the
second and third years. Once lluka has earned its 51% interest Adelaide Exploration has the option of
contributing its 49% share of ongoing expenditure or alternatively reverting to a 30% interest carried to
completion of a positive feasibility study.

The amount included in mining tenements, exploration and evaluation (Note 5) includes $53,128
(2003: $53,128) relating to the above joint ventures.

20.

COMMITMENTS FOR EXPENDITURE AND CONTINGENT LIABILITIES

(a) Exploration Expenditure Commitments

The consolidated entity has certain obligations to perform exploration work and expend minimum amounts
of money on such work on mineral exploration tenements. These obligations will vary from time to time,
subject to statutory approval. The terms of current and future joint ventures, the grant or relinquishment of
licences and changes to licence areas at renewal or expiry, will alter the expenditure commitments of the
consolidated entity. Total expenditure commitments at balance date in respect of minimum expenditure
requirements not provided for in the financial statements are approximately:

2004 2003
$ $
Not later than one year: 210,000 700,000
Later than one year but not later than two years: 210,000 700,000
Later than two years but not later than five years: 1,293,000 4,500,000
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(b)Service Agreements

The consolidated entity entered into service agreements with its directors for a term of three years
from 20 September 1996. In accordance with the terms of the agreements the terms of service were
extended for a further three years on | October 1999, and for a further three years, with two
directors, on | October 2002. Should the agreements be terminated at an earlier date, a contingency
exists for the contracted amount payable to the end of the term. As at 30 June 2004, the consolidated
entity had a contingency in relation to these agreements of $236,636 (2003: $446,026).

Director Terms

K R Yates Daily rate of $750 for a minimum of 200 days per annum

J P Horan Daily rate of $760 for a minimum of 72 days per annum

The directors may terminate their service agreements with three months notice.

(c) Native Title

Native Title claims have been made with respect to tenements in South Australia in which Adelaide
Resources Limited has interests. The consolidated entity is unable to determine the prospects for
success or otherwise of the claims and, in any event, whether or not and to what extent the claims

may significantly affect the company or its projects.

21. FINANCIAL INSTRUMENTS

(a) Forward Foreign Currency Contracts
As at 30 June 2004 the consolidated entity does not have any outstanding forward foreign currency
contracts.

(b)Forward Interest Rate Contracts
As at 30 June 2004 the consolidated entity does not have any outstanding forward interest rate
contracts.

(c) Interest Rate Risk

The following table details the exposure to interest rate risk at the reporting date. All other financial

assets and liabilities are non-interest bearing.

Average In t\:::;b:: te Less than |l to 5
Interest Rate $ I Year $ Years $
2004
Cash 5.24% - 1,735,737 - 1,735,737
Income Securities 6.93% - - 353,000 353,000
Capital Notes 8.40% - - 200,000 200,000
Total - 1,735,737 553,000 2,288,737
2003
Cash 4.50% - 2,008,418 - 2,008,418
Income Securities 6.15% - - 483,000 483,000
Capital Notes 8.40% - - 200,000 200,000
Total - 2,008,418 683,000 2,691,418
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22.

23.

(d) Credit Risk

Credit risk refers to the risk that a counter party will default on its contractual obligations resulting in
financial loss to the consolidated entity. The consolidated entity has adopted the policy of only dealing
with credit worthy counterparties.

The consolidated entity does not have any significant credit risk exposure to any single counterparty or

group of counterparties having similar characteristics.

The carrying value of financial assets recorded in the financial statements, net of any provision for
losses, represents the consolidated entity's maximum exposure to credit risk.
(e) Net Fair value

The carrying amount of financial assets and financial liabilities recorded in the financial statements
represents their respective net fair values, determined in accordance with the accounting policies

disclosed in Note |.

SEGMENT INFORMATION

The consolidated entity operates in the mineral exploration industry in Australia.

EARNINGS PER SHARE

Consolidated

2004 2003
Cents per share Cents per share
Basic earnings per share (0.67) (1.0)
Diluted earnings per share (0.67) (1.0)
Basic and Dilutive Earnings per share
The earnings and weighted average number
of ordinary shares used in the calculation of
basic and diluted earnings per share are as follows:
$ $

Earnings (382,599) (500,396)
Earnings used in the calculation of
basic and diluted earnings per share
agree directly to net loss in the statement
of financial performance.

No. No.
Weighted average number of
ordinary shares 57,347,627 51,155,947

The number of ordinary shares used in the calculation of diluted earnings per share is the same as the

number used in the calculation of basic earnings per share, as options are not considered dilutive. Details

of the Employee Share Option Plan are set out in Note 5.
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24,

25.

46

CONTROLLED ENTITY
Name of Entity Country of Ownership Interest
Incorporation 2004 2003

Parent entity
Adelaide Resources Limited Australia

Controlled entity
Adelaide Exploration Limited Australia 100% 100%

IMPACT OF ADOPTING AUSTRALIAN EQUIVALENT TO INTERNATIONAL FINANCIAL
REPORTING STANDARDS

The consolidated entity will be required to prepare financial statements that comply with Australian
equivalents to International Financial Reporting Standards ("A-IFRS") for annual reporting periods beginning
on or after | January 2005. Accordingly, the consolidated entity's first half-year report prepared under
A-IFRS will be for the half-year reporting period ending 31 December 2005, and its first annual financial
report prepared under A-IFRS will be for the year ending 30 June 2006.

The consolidated entity has recently commenced the process of evaluating the high level impact of A-IFRS
on the consolidated entity and consequently has not yet finalised how it is going to manage the transition
to A-IFRS. The directors expect to complete the impact study and commence a plan to prepare the

consolidated entity to be A-IFRS compliant shortly.

While no decision has yet been made as to the policy alternatives to be applied or the extent to which it
will affect the consolidated entity, the directors have identified the following as being the key accounting
policy differences expected to arise on transitioning to A-IFRS. This does not represent an exhaustive list
of the differences that will arise, and further analysis may change the consolidated entity's assessment of

the importance or otherwise of the various differences.

(a) First-time adoption of A-IFRS

On first-time adoption of A-IFRS, the consolidated entity will be required to restate its comparative
balance sheet such that the comparative balances presented comply with the requirements specified in
the A-IFRS. That is, the balances that will be presented in the financial report for the half-year ending
31 December 2004 and year ending 30 June 2005 may not be the balances that will be presented as
comparative numbers in the financial report for the following half year, and year end, as a result of the
requirement to retrospectively apply the A-IFRS. In addition, certain assets and liabilities may not
qualify for recognition under A-IFRS, and will need to be derecognised. Required adjustments on

first-time adoption are to be made against opening retained earnings (1 July 2004).

(b)Capitalised Exploration and Development Expenditure

An A-IFRS on extractive industries has not yet been issued. Consequently, the consolidated entity is
unable to determine the change in policies and related impacts, if any, that may arise on adoption of

A-IFRS on its extractive-related operations and balances at reporting date.

(c) Impairment testing
Under A-IFRS all current and non-current assets will be subject to impairment testing. The
consolidated entity will be required to test the values attributed to assets where impairment is
indicated. Such testing will require the consolidated entity to identify the smallest group of assets
generating independent cash inflows, called cash generating units ("CGUs"), and determine the
recoverable amount for each CGU. Recoverable amounts are determined using the higher of either
value in use calculated using reliable estimates of future discounted cash flows, or fair values. Where
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the carrying amount of a CGU exceeds the recoverable amount, an impairment loss exists which will
be recognised in the statement of income. The consolidated entity has not yet determined the impact,
if any, of any impairment which may be required. It is not practicable to determine the impact of the
change in accounting policy for future financial reports, as any impairment or reversal thereof will be

affected by future conditions.

(d)Income tax

The consolidated entity currently recognises deferred taxes by accounting for the differences between
accounting profit and taxable income, which give rise to 'permanent' and 'timing' differences. Under
A-IFRS, deferred taxes are measured by reference to the 'temporary differences' determined as the
difference between the carrying amount and tax base of assets and liabilities recognised in the balance
sheet. As A-IFRS has a wider scope than the entity's current accounting policies, it is likely that the

amount of deferred taxes recognised in the balance sheet will increase.

Adjustments to the recognised amounts of deferred taxes will also result as a consequence of
adjustments to the carrying amounts of assets and liabilities resulting from the adoption of other
A-IFRS. The likely impact of these changes on deferred tax balances has not currently been

determined.

(e) Financial assets and financial liabilities

Under current Australian Generally Accepted Accounting Principles (GAAP), financial assets and
financial liabilities are recognised at cost, at fair value, or at net market value. On adoption of A-IFRS,
the consolidated entity will be required to classify these financial instruments into various specified
categories. The classification of the instrument will affect the instrument's subsequent measurement -
at amortised cost using the effective interest rate method, fair value with movements recognised
through equity or fair value recognised through the profit and loss. The consolidated entity is
evaluating the different options available, but has not made any determination at reporting date of the
accounting to be adopted, and consequently, the impact of the change on the financial statements
cannot yet be quantified.

(f) Share-based payments

Share-based compensation forms part of the remuneration of executives, employees and consultants
of the consolidated entity. The consolidated entity does not recognise an expense for any share-based
compensation granted. Under A-IFRS, the consolidated entity will be required to recognise an
expense for such share-based compensation. Share-based compensation will be measured at the fair
value of the share options determined at grant date. The entity will not retrospectively recognise
share-based payments vested before | January 2005 as permitted under A-IFRS first time adoption.
Post | January 2005, for any share-based compensation granted the consolidated entity will recognise
an expense and a corresponding increase in share capital.
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Directors’ Declaration for the Financial Year ended 30 June 2004

The Directors declare that:
(a) The attached financial statements and notes thereto comply with Accounting Standards;

(b) The attached financial statements and notes thereto give a true and fair view of the financial
position and performance of the company and the consolidated entity;

(c) In the directors’ opinion, the financial statements and notes thereto are in accordance with the
Corporations Act 2001; and

(d) In the directors’ opinion, there are reasonable grounds to believe that the company will be able
to pay its debts as and when they become due and payable.

Signed in accordance with a resolution of the directors made pursuant to Section 295(5) of the Corporations Act
2001. On behalf of the Directors

/ Ceer Z\&V({/’r i adad
K R Yates | J P Horan

Director Director

Adelaide, South Australia
9 September 2004
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——+— independent audit report

Independent Audit Report to the Members of Adelaide Resources Limited

Scope
The financial report and directors' responsibility

The financial report comprises the statement of financial position, statement of financial performance, statement of
cashflows, accompanying notes to the financial statements, and the directors' declaration for both Adelaide Resources
Limited (the company) and the consolidated entity, for the financial year ended 30 June 2004 as set out on pages 28 to
48. The consolidated entity comprises the company and the entities it controlled at the year's end or from time to time
during the financial year.

The directors of the company are responsible for the preparation and true and fair presentation of the financial report in
accordance with the Corporations Act 2001. This includes responsibility for the maintenance of adequate accounting
records and internal controls that are designed to prevent and detect fraud and error, and for the accounting policies and
accounting estimates inherent in the financial report.

Audit approach

We have conducted an independent audit of the financial report in order to express an opinion on it to the members of
the company. Our audit has been conducted in accordance with Australian Auditing Standards to provide reasonable
assurance whether the financial report is free of material misstatement. The nature of an audit is influenced by factors
such as the use of professional judgement, selective testing, the inherent limitations of internal controls, and the availability
of persuasive rather than conclusive evidence. Therefore, an audit cannot guarantee that all material misstatements have
been detected.

We performed procedures to form an opinion whether, in all material respects, the financial report is presented fairly in
accordance with the Corporations Act 2001 and Accounting Standards and other mandatory professional reporting
requirements in Australia so as to present a view which is consistent with our understanding of the company's and the
consolidated entity's financial position, and performance as represented by the results of their operations and their cash flows.

Our procedures included examination, on a test basis, of evidence supporting the amounts and other disclosures in the
financial report, and the evaluation of accounting policies and significant accounting estimates made by the directors.

While we considered the effectiveness of management's internal controls over financial reporting when determining the
nature and extent of our procedures, our audit was not designed to provide assurance on internal controls.

The audit opinion expressed in this report has been formed on the above basis.

Independence

In conducting our audit, we followed applicable independence requirements of Australian professional ethical
pronouncements and the Corporations Act 2001 .

Audit Opinion
In our opinion, the financial report of Adelaide Resources Limited is in accordance with:
(a) the Corporations Act 2001, including:

(i) giving a true and fair view of the company's and consolidated entity's financial position as at 30 June 2004 and of
their performance for the year ended on that date; and

(ii) complying with Accounting Standards in Australia and the Corporations Regulations 2001 ; and

(b) other mandatory professional reporting requirements in Australia.

Delolle Tl . Toloohe Jw@gjz

DELOITTE TOUCHE TOHMATSU T G G Biggs
Partner
Chartered Accountants
Brisbane, 9 September 2004

The liability of Deloitte Touche Tohmatsu is limited by, and to the extent of: the Accountants' Scheme under the Professional Standards
Act 1994 (NSW)
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Information relating to shareholders at 21 September 2004

Substantial Shareholders

The names of substantial shareholders shown in the company’s share register are:

Shareholder Number of Shares
Keith Robert Yates 5,627,278
J P Morgan Nominees Australia Limited 3,690,000

Distribution of Shareholders

Number of ordinary shares held No. of Holders Ordinary Shares
1 - 1,000 29 18,208
1,001 - 5,000 269 973,565
5,001 - 10,000 318 2,794,168
10,001 - 100,000 620 21,143,428
100,001 - Over 68 32,451,591
1,304 57,380,960

At the closing price on SEATS at 2| September 2004 there were |94 shareholders with less than a marketable
parcel of 2,565 shares.

Top 20 Shareholders of Ordinary shares as at 21 September 2004

Shares % Shares
Issued

Keith Robert Yates 5,627,278 9.81
] P Morgan Nominees Australia Limited 3,690,000 6.43
Newmont Capital Pty Ltd 2,666,667 4.65
Troy Resources NL 1,520,902 2.65
Adelaide Resource Management Pty Ltd 1,500,000 2.61
Valnera Holdings Pty Ltd 1,457,273 2.54
Kevin John Anson Wills 824,773 1.44
Dean Wilfred Hosking & Judith Esme Hosking 800,000 1.39
Achalen Holmes 750,000 1.31
John Hopkins (JW Hopkins Family A/c) 700,000 1.22
Tricom Nominees Pty Ltd (LPG A/c) 700,000 1.22
Sandra Joy Brooks 500,000 0.87
lan Lloyd Richards 500,000 0.87
Henry Young & Sons Pty Ltd 480,000 0.84
Allen John Tapp & Maria Polymeneas 437,927 0.76
Indubilla Pty Ltd (MSH Super Fund A/c) 425,319 0.74
Jones Partners Pty Ltd 400,000 0.70
New England Specialty Poultry Pty Ltd

(Super Benefits Fund A/c) 362,138 0.63
Mannwest Group Pty Ltd 350,000 0.61
William Henry Hernstadt 324,825 0.57
Total of top 20 holdings 24,017,102 41.86
Other Holdings 33,363,858 58.14
Total fully paid shares issued 57,330,960 100.00
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During the financial year the company made the following ASX announcements and news releases, together
with presentations at meetings and conferences.

30.07.2003

30.07.2003

22.09.2003

30.10.2003

18.11.2003

18.11.2003

18.11.2003

21.01.2004

21.01.2004

4.03.2004

15.03.2004

15.03.2004

15.04.2004

5.04.2004

20.04.2004

30.04.2004

11.05.2004

4.06.2004

29.06.2004

29.06.2004

Quarterly Report for the period ended 30 June 2003 (ASX announcement).

White Tank builds Adelaide Resources' Eyre Peninsula Gold Prospects (News Release).

Drilling Programs Commenced on Eyre Peninsula SA and at Atlee Creek NT Gold Projects
(ASX announcement).

Quarterly Report for the period ended 30 September 2003 (ASX announcement).

Annual General Meeting 2003 - Chairman's Address (ASX announcement).

AGM 2003 Resolutions (ASX announcement)

Adelaide Resources to Set Hot Exploration Pace - Chairman (News Release).

Quarterly Report for the period ended 31 December 2003 (ASX announcement).

New Discoveries and Renewed Deeper Drilling Boost SA Gold Project (News Release).

Sydney Mining Club. A presentation titled "Foot on the Pedal" was given by Executive
Chairman, Keith Yates in Sydney.

Barton Nickel Project - South Australian Option and Joint Venture with Inco Resources
(Australia) Pty Limited (ASX announcement).

Inco Joins Adelaide Resources in South Australian Nickel Hunt (News Release).

Discovery of Gold at Baggy Green (ASX announcement).

Further Gawler Craton Gold Success for Adelaide Resources / Newmont JV (News Release).

Paydirt Gold Conference. A presentation titled “Discovering gold in an emerging district”
was given by Executive Chairman, Keith Yates in Perth.

Quarterly Report for the period ended 31 March 2004 (ASX announcement).

SA Mining and Energy Investment Conference. A presentation titled "Gawler Craton Trilogy"
was given by Exploration Manager, Chris Drown in Adelaide.

Exploration Update (ASX announcement).

Adelaide Resources and lluka form Colona Joint Venture (ASX announcement).

Adelaide Resources Teams with Iluka in South Australia Mineral Sands Drive (News Release).
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